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LAND COVERED: W/2 OF SECTION 16, AND
THE E/2 OF SECTION 17, AND
THE NE/4 OF THE NE/4 OF
THE NE/4 OF SECTION 20,
AND THE N/2 OF THE N/2 OF
THE NW/4 OF SECTION 21,
ALL IN TOWNSHIP 8 NORTH,
RANGE 24 EAST, LEFLORE
COUNTY, OKLAHOMA
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SECOND CORRECTED REPORT OF THE OIL AND GAS
APPELLATE REFEREE

This Cause came on for hearing before Michael Porter, Administrative
Law Judge for the Corporation Commission of the State of Oklahoma, on the
17th and 18t days of November, and the 22rd day of December, 2010, at 8:30
a.m. in the Commission's Courtroom, Jim Thorpe Building, Oklahoma City,
Oklahoma, pursuant to notice given as required by law and the rules of the
Commission for the purpose of taking testimony and reporting to the
Commission.

APPEARANCES: Keith Thomas, Assistant General Counsel, appeared
for applicant, Lori Wrotenbery, Director, Oil and Gas Conservation Division,
Oklahoma Corporation Commission ('Director"); Richard Grimes, attorney,
appeared on behalf of MMHF, LLC ("MMHF"); Harlan Hentges, Attorney,
appeared on behalf of Interveners Trustees of the Town of Bokoshe and
Herman Tolbert (collectively "Bokoshe"); and Jim Hamilton, Assistant General
Counsel for the Conservation Division, filed notice of appearance.
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_ The Administrative Law Judge ("ALJ") filed his Report of the
Administrative Law Judge on the 17t day of March, 2011. The Amended
Report of the Administrative Law Judge was filed on the 2274 day of March,
2011, to which Exceptions were timely filed by the Director and proper notice
given of the setting of the Exceptions. Exceptions were filed on April 4, 2011,
by Bokoshe.

The Appellate argument concerning the Exceptions was referred to
Patricia D. MacGuigan, Oil and Gas Appellate Referee ("Referee”), on the 13th
day of May, 2011. After considering the arguments of counsel and the record
contained within this Cause, the Referee filed her Report of the Oil and Gas
Appellate Referee on June 13, 2011.

CORRECTION

The Referee issues this Second Corrected Report to delete the appearance of
Doug Schooley, listed on page 1 of the Referee's Report under the Appearances.
In the original report it reads:

APPEARANCES:...; Doug Schooley, attorney,
appeared on behalf of Oklahoma Department of Mines
("ODM");...

In the Corrected Report of the Oil and Gas Appellate Referee, it reads:

APPEARANCES:...; Doug Schooley, appeared
on behalf of Oklahoma Department of Mines
("ODM");...

In the Second Corrected Report of the Oil and Gas Appellate Referee, it should
read:

APPEARANCES: ...; Harlan Hentges, Attorney,
appeared on behalf of Interveners Trustees of the Town
of Bokoshe and Herman Tolbert (collectively
"Bokoshe"); and Jim Hamilton, Assistant General
Counsel for the Conservation Division, filed notice of
appearance.
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In all other matters the Report should remain the same.
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RESPECTFULLY SUBMITTED THIS 27th day of June, 2011.

Patricia D. MacGuigan %
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